INTERNATIONAL
PUBLIC GOODS

INTERNATIONAL
PUBLIC GOODS
Incentives, Measurement,
and Financing

Edited by
Marco Ferroni and Ashoka Mody

CONTENTS

Preface and Acknowledgments

vii

Contributors

ix

1. Global Incentives for International Public Goods:
Introduction and Overview
Marco Ferroni and Ashoka Mody

1

2. Defining International Public Goods: Conceptual Issues
Oliver Morrissey, Dirk Willem te Velde, and Adrian Hewitt
3. Supplying International Public Goods:
How Nations Can Cooperate
Scott Barrett
4. Financing International Public Goods
Todd Sandler

31

47

81

5. Allocating Aid to International Public Goods
Dirk Willem te Velde, Oliver Morrissey, and Adrian Hewitt

119

6. Regional Public Goods in Official Development Assistance
Marco Ferroni

157

Index

187

v

PREFACE AND ACKNOWLEDGMENTS

Many development problems transcend national borders and are regional, or
even global, in character. The recognition of these international challenges,
which range from the transmission of disease across borders to the spread of
global financial instability, has led to a new urgency to contain and resolve
them. Because no one country acting on its own can typically deal with such
challenges, international coordination is required, but is typically difficult to
achieve. The World Bank’s Global Development Finance 2001: Building Coalitions for Effective Development Finance, published in April 2001, discusses
this evolving concern. That report offers a strategic and operational framework
for supplying international public goods and mobilizing the required financial
resources. The report also presents a first set of estimates on the extent of international resource transfers for these goods. A number of papers were written as
background to the report. The purpose of this book is to briefly present the
principal conclusions from Global Development Finance 2001, but mainly to
make the background papers available to an academic and policy audience. We
expect that the analytical and empirical contributions of this research would be
of wide interest.
This books marks the completion of a process initiated by a workshop on
Global Public Policies and Program held on July 11–12, 2000, in Washington,
D.C. to outline the analytical and strategic agenda for the delivery of international public goods. Several leading academics and senior policymakers joined
in the deliberations at the workshop, organized jointly by the United Nations
Development Programme and the World Bank. For making that workshop possible and for the publication of its proceedings, the authors are grateful to Christopher Gerard and Robert Picciotto of the World Bank’s Operations Evaluation
Department. Throughout, the Swiss Agency for Development and Cooperation
provided financial support. The editors and authors are grateful to the agency,
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Preface and Acknowledgments

and especially to Walter Hofer, for the support and encouragement offered.
However, the views expressed in the book are those of the authors and not
necessarily those of the World Bank or the Swiss Agency for Development and
Cooperation.
The editors are also grateful to many who have graciously shared their ideas
and their time in reviewing various drafts. Nancy Birdsall, Ravi Kanbur, and
Bruce Ross-Larson were with us throughout the project. Robert Devlin, Ishac
Diwan, Nagy Hanna, Paul Hubbard, Gregory Ingram, Paul Isenman, Motoo
Kusakabe, Geoffrey Lamb, Uma Lele, and Stephen Quick helped at different
stages. We would especially like to acknowledge the contribution of Aristomene
Varoudakis, who was our coauthor for the Global Development Finance report.
Finally, we would like to thank Alice Faintich for her excellent editing and
attention to detail, Kathy Rettinger for proofreading the manuscript, and Cindy
Stock for typesetting it.
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